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May 14, 2001

Global NAPS Inc.

William Ranney,

GGeneral Counsel

Terr Merrymount Road.
Quincy, Massachusetts 2169

Dear Customer.
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On April 18, 2001, the Federal Communicatians Commigsion (‘#CC") adopted an order

addrassing the charges that carriers may
anth thelr exchange of dial-up Imernet raffic. Bee,
Order, CC Docket Nos. 95-98, 99-68 (adanted April 18,
is intended to advise you of the key provisions of the Order,
that Vesizon is taking o implement the Order. Because he
etfect on your operations. please read this letter carefully.

bill to and collect from;each ather in connection
Ordar on Aemand and Report and
2001} (the “Order’). This letier
and to notity you of steps

er may have & matarial

'
H

In the Order, the FCC determines that Intamet wraffic is 'mtem\a\:o exchange actass

traffic — speciicaly,

information access iraHic — and that such waffic is not subject ta

payment of recipracal compensation under Section 251 (b)(5) of the Communications
Act in addivion, the ECC rezonfirms i prior analysis that Jed to its eavlier ruling thax

Imernet tratfic is not “local” raffic because a
and not two separate calls. In arder to
exiated In those states where reciprocal
priet to adoption of the Orger, the FCG

call 1o the Internet is ona, continuous call
tirnit, the regulatary arbltrage
cornpensation has been paid on Internet tratfic

enescizes it avthority U

opportunity that has

nder Section 201 of the

Cammunications Act o prescribe an aternative, transitional intercamier compenzation
i

ragima for Inerpet traffic.

In argar ta give eftect 1o the Otder, and o ensure im cantnpad

applicable law, Verizon will implemant the followlng practices on

leomphance with

the effective date of the

rate-affecting pravisions of the Qrder (1e.. thirty days 'aﬂ!r'puﬁ!}caﬁon in the Federal

Asyister):

» To the extert Verizan is exchanging diakup
compensable under Section 251(D){(5) with you
obtamed under a particufar interconnecton agreemert
Venzon will presume, as an initial matter,

Intermet tratic and wratfic properly

in & given state over facilies

or tocak Intercannection tarnff,
that any such raffic that exceeds a 3.1

ratio of termminating 1o originafing trathic is interfret watfe (ang therglora.imterstate
exchange access traffic). Either party may seek to rabul thiﬁ presumplon by

i
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demonstrating to the appropriate siate reguiatory commission that traftic below this
rartio is i fact Intermet traffic, or that vraffic above s ratio isinon-Internet trattic that
is subject 1o reciprocal compensation pursiant to Section 291(b)(5) of the Act.
During the pendency of any such proceedings, watic above e 211 ratia will.continua
10 be governed by the intercatrier compensation regime sat forth in the QOrder, and
upan conclusion of such proceedings, compensation paid between the panties will.be;
subject to true-up, if appropriate. !

Initially, and continuing for six months after the effective date of the Ordor, the
intercarmer compensafion sate for Internet traific witt be capped 21 5.0015 per minuta
of use. Starting in the seventh morth, and continuing for sighteen months, the rale
will be capped 21 $.001 perminute of use. Starting iy the- tlenty-fifth month, and
continuing thraugh the thirty-sixth month of until further FGC actian (whichever is

tater). the rate will be'capped at $.0007 per- minute of use, - It state aw has previgusly..

required payment on Intermet raffic at @ rate kwer than the applicable rate caps
established in‘the Order; or has previously required & lower ratesinucture for Internet

waffie, such as “hill and keep," then that fower rate of rale structure may apply under
the temms of the Order. :

Tho amourt of krternet traffic on which Venzan wit pay intercarier compansation. o
you in 2001 in a given state may not exceed 110% of the \etal number of internet-
bound minyes for which you were entitled o compensation under. your
irtarcannecton agreement or lacal interconnection tariff in that state In the first
quarter of 200, annuatized. (The volume of compensable imernet traffic in. 2002
may not exceed 110% of the 2001 compansable intemet traffic volume originated on
Verizon's netwark in a giver state, and in 2003'may-not oxceed-the 2002
compensable valume originated on Verizon's natwork in that state.) Accordingly. it
you were not'exchanging tnternet wraffic with Verizar in thes firet quarter of this. year,
or it for any reason you were not enlitled under your intarcgnnection agreement or
|ocal Interconnection tariff to cpmpensation on Inlernet tiatfc during thai period, then.
you will ot be entittad to compensatian for Internet traffic under the Oraer.

varizon will pay properly invoiced intercarrier compensation charges on dial-up
Internet traffic that-originales on Verizom's acthwork.or or afied the effective date of
the Order up 10 the rate caps and paymant fimits authorized by the Order, as
described above, Yau are hereby put o rvotice, to-the extent such. notice is
reguired, that Verizon will not pay any amounts invoiced by you that exceed
the applicable rale caps or payment Iimits, as dessribed-above:

With respect to thase states iwhich the state reguigtory commission o any court of
competent jurisdiction has previously determined that you are entitled to receive
compensation for mermet traffic under the terms obyour miercennection agreement,
the Order recognizes Verizon's right to invoke the change of law provisions setforth
in that agreement. Without waiving its position that nedttrer Section 251(b)(S) noe

e gl
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your eurrent interconnection agreement of any relevant tarf obligates Verizon lo pay ’

of continue paying reciprocal compensation on inferret traffic, Veyizon heroby gives.

written notice, to the extenl such nalice Is required, that the Order constitutes
a material change af lzw in the aforementiancd states. Vierizon hereby invokes
any and all rights il may have under your imerconnection agresmenl or

[
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therwise with. mgmmmmmwlgwmmmm
¥ :thar changes m“mﬂlng, where applicable, the right to terminate any
N w51 m=wmmmmagtmnmt that impasis obligations an,

Vettzon that are no longer required under applicable Iawr'!,

i ; frer all GLECs and CMRS providers an optional
Tmmﬂg;;'mrequwmea V?;Tml;’t:,? p?m'r for terrarration of mm rnet traflic subject 1
Section 251(b)(5). Under this optional plan, a_w:ﬁ'uaﬁzc‘ exchanged between Verizon
and 2 boca Exchange Carrieror CRS provider-in a.giver slale will ba subject.to,
compensation at tha same rale applicabie to Internet trz_dﬁc in that state under the terms
of tre Ordex, mmmmm&pmmm plan are ava@l‘ahle
from your accounl manager or your designated Verizan Contract I:Jegohatur. and wil
take effect no earftartha e date trat s thirty days after publicatqn of the Order intha
Fedorgl Register; : - :

Because we anticipate that all parties will expenience ternporany billing dxﬂucu:hes it
implementing the Order, you are encouraged to work with your assigned Verizon
Account Manager to understand how the lerms of the Order wn! be applied to you in
each of the Verizon states in which you do business. '

'
i

Very iy yours.

Jetfrey A, Masoner ' _
Vics President intoreommeciian Services
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